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I. INTRODUCTION
The European Union (EU), formerly known as the European Community (EC), is
an international organization of Western European nations that was founded after World
War II to rebuild the national economies that were destroyed in the war. EU's original
membership of six nations enlarged gradually to its current size of 15 member states,
making EU the world's largest economic power. The recent enlargement in 1995
increased the Union's total population to 367 million inhabitants. In many ways, the EU
operates like a sovereign nation, with own flag, languages, laws and capital. Every
member state has the power to decide what languages should be designated as the official
languages of the EU. EU has two kinds of languages: Official languages and working
languages. Official languages are employed in official public documents and working
languages are used internally. There are eleven official EU languages, all of which are
given equal consideration. The EU has its own flag which contains twelve gold stars in a
circle on a blue background. The EU legislation is very complex and the member nations
are required to adhere to all the provisions of the European Treaties and comply with the
rules, regulations and directives of the Community. Brussels, the capital of Belgium is
also the central head quarters of the European Union.
The EC had its origins in three regional international organizations - the European
Coal and Steel Community, the European Economic Community and the European
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Atomic Energy community - that were established in the 1950's. The EC's success in
promoting the economic development of its members attracted other nations to join,
which led to the gradual expansion and growth of the EC. The original goal of the EC
was to attain regional economic integration. Since its inception, the nature of the
community has undergone drastic changes. The political and economic shape of the EC
and its relations with other nations of Europe has continued to evolve in the past decade.

II. DYNAMICS OF EVOLUTION
The process of integration in Western Europe started after World War II, in
response to the pressures generated by the internal and external political, economic and
social factors. The European Coal and Steel Community (ECSC), created by the Treaty
of Paris in 1952, was an outcome of the process of integration. The treaty was signed by
Belgium, Netherlands, Luxembourg, France, Italy, and Germany. It provided for tree
trade in coal, iron, and steel, for tree competition, and elimination of discriminatory price
and transport policies. The European Defense Community (EDC) was formed when the
six member nations ofECSC signed the EDC Treaty in Paris. The treaty provided for the
establishment of an European army and a common budget.
Soon, the members of the community realized that they needed to increase the
responsibilities and functions of the community in order to compete effectively in the
wider international markets. So, they proposed a community in which there would be tree
trade in commodities other than coal and steel, tree movement of both labor and capital
and a common tariff on all external trade. They also agreed to form a separate community
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to encourage the peaceful uses of atomic energy. These proposals led to the creation of
European Economic Community (EEC) and European Atomic Energy Community
(Euratom) by the two Treaties of Rome in 1957.
The success of the three separate communities provided adequate incentive to
move toward a closer and more effective organization. In 1967, the institutions of the
ECSC, EEC and Euratom combined to form the European Community. The EC played a
dominant role in promoting the economic growth of its member nations, which attracted
many other nations to join them. The original membership of six nations enlarged in 1973,
when Britain, Denmark and Ireland renounced their European Free Trade Association
(EFT A) membership and joined the EC because the EFTA was unable to compete with
the more powerful EEC. The second enlargement took place in 1981 when Greece
became a member and the third enlargement in 1986 when Spain and Portugal joined the
community. Since 1967, the member states of the EC have strived towards the
achievement of a even closer political and economic union of the EC members. The
European Union (EU) became a reality in November 1993 after the ratification of the
Maastricht Treaty.

III. WHY WAS THE ED FORMED?
The EU was formed with the intention of facilitating the development of the
European Community into a political union and an economic and monetary union.
According to updates given in the" European Union" the main objectives of the EU are:
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·

To lay the foundations of a closer union ofthe European countries than ever
established before.

·

To promote balanced and sustainable economic progress by eliminating the
frontier borders.

·

To strengthen economic and social cohesion by having a single currency and
striving for economic union too.

·

To project the Union through a Common Foreign and Security Policy,
eventually developing a common defense policy.

·

To introduce a citizenship of the Union so as to strengthen the protection of
the rights and the interest of the nationals of the member states.

·

To develop close cooperation on justice and home affairs.

The EU is more than just a creator of a free market zone. The EU is a valuable
instrument to promote peace and security, fight unemployment, organize economic
integration, defend and give shape to a model of society based on the soliditary and
ecological renewal, and increase the European influence in the global development.

IV. WHAT DOES THE ED DO FOR THE ORDINARY CITIZEN?
The EU provides its member citizen with a citizenship of the nation. This
citizenship not only provide the citizens with an opportunity to become a common identity
with a structure of greater soliditary but also provide them with greater opportunities and
freedom. The Maastricht Treaty provide the citizens with an opportunity to travel
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anywhere within the Union for any purpose. The citizens can travel without any checking
of documents for sight seeing, relocation, employment purposes or even to shop for goods
and services where they are most keenly priced. They are also given the freedom to vote
in another countries' local elections ifhe or she is living in that area. The citizen also has
the right to petition the European Parliament when traveling in a country where the
citizen's country is not represented. The citizen can be protected by any member
country's government that is represented in that country.

V. WHY WAS BRUSSELS CHOSEN AS THE CAPITAL OF EU?
There were two main reasons for choosing Brussels as the capital of the ED.
Firstly, it is the second international city in the world measured by the number of head
quarters of international organizations. More than one quarter of its habitants consists of
foreigners most of whom are businessmen and diplomats working for the European
Commission and North Atlantic Treaty Organization (NATO). The second reason is the
geographic location of Brussels. It is centrally located and lies at the heart of the
European Union. Belgium's transportation, communication and port facilities make it the
cross roads of Western Europe's international trade.

VI. THE COUNTRY LEADERS
The European Union is itself a mix of rich and poor. Its richest regions - Hamburg
in Germany or the Paris region of France - have living standards five times higher than the
poorest areas. The least wealthy Member States

- Spain, Portugal,

Greece and Ireland
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and the new German Lander - receive considerable financial support from the Union to
help narrow the gap between rich and poor, particularly in the run-up to economic and
monetary union. The EU is far the biggest provider of financial and technical assistance to
the new democracies of Central and Eastern Europe and the former Soviet Union. It also
maintains a strong sense of responsibility towards the Mediterranean countries and the
developing countries ofthe Third World. It has concluded the Lome Convention, a
comprehensive trade and aid pact, with 70 countries from Africa, the Caribbean and the
Pacific (ACP) which include a number of the world's poorest nations.

Vll. WHA T WAS 1992 FOR THE EEC?
In the European Economic Community (EEC), 1989 was a watershed year
concerning the Community's moves toward the creation of the Single European Market
(SEM) by the end of year 1992. Early in the year, the appearance of the Delors Report on
Economic and Monetary Union (EMU) in the EEC was followed by an agreement at the
European Summit in June to mark the first stage of this Union in Summer of 1990. But, it
was towards the end of 1989 that so many other agreements were made, some of which
could have far-reaching consequences in relation to 1992. The most important
development concerning the Community's move toward 1992 were the proposals for
German unification. Here, the plan for a monetary union between the two Germanys will
have implications for the European Monetary System (EMS) and the future development
of an EMU. Should we look forward to 1992 or view it with trepidation? This was the
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question in the minds of he many onlookers, inside and outside of Europe, who were
waiting nervously to see what form the new Europe will take.
1992 was the year that the Single European Act (SEA) came into force. This Act
was agreed to by the member countries of the European Community. The aim of it was to
dissolve the barriers which divided countries within Europe, and to allow more
communication and integration. Everybody was talking about 1992 because it was the
opportunity for a change of direction. It was a chance to turn the Community into
something more useful than it had been. At that moment the problem was that the
European leaders had differing visions. Some wanted to use the Community as a
framework for free trade and less regulation. Others wanted to hank after a federal
European government.
If the year 1992 marks the completion of the process of creating the single market,
the Maastricht Treaty on European Union sets in motion a new and even more farreaching phase of European integration. It represents a watershed for the Community.
The Treaty lays the basis for the three principal tasks for the EC in the 1900s:
·

Its own continued internal development from a single market in to economic and
monetary union and political union and the ultimate creation of the European
Union.

·

Its strategy regarding its future enlargement which will take place during 1900s.
At Maastricht Community leaders agreed that as soon as the EC's internal 1992
finance and budgetary reform is completed, negotiations with Austria and Sweden
and other candidates for membership will begin.
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·

The Community's expanding external responsibilities is the model or guide for the
Eastern Europe countries to edge forward towards fully-fledged market economies
with robust democratic structures.

VIII. WHAT HAS HAPPENED SINCE 1992
The Single Market has been at the center of the European Union's development
over the last ten years. Its key guarantees

- ftee movement of people, goods, services and

capital - are seen as the basis for the future prosperity of the Union and need to be
completed by Economic and Monetary Union, scheduled to take place not later than
January 1, 1999. However, the Single Market construction is still not complete, even
though "steady progress" was made in 1995. This is the general conclusion of a report on
the Single Market in 1995 prepared by the Commission for the European Council in
Madrid on December 15-16. It was to be followed by a detailed analysis to be published
in early 1996. The Commission said that the priorities for future actions are clear:
complete the Single Market for citizens, promote a more effective Single Market for
business, liberalize gas, electricity and telecommunications markets, prepare for the
Information Society, speed up work on Trans-European Networks, help Central and
Eastern Europe to adapt to the requirements of the Single Market and make sure that
Single Market rules and regulations are enforced in the same way by all member states.
The Commission's report covered its six lines of action in 1995:
·

Completing and streamlining the legislative ftamework of the Single Market

·

Making the Single Market Work.
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·

Confirming the Single Market as the cornerstone of Economic and Monetary
Union.

·

Securing a Single Market for the citizen

·

Adapting the Single Market to technological and other change.

·

Preparing the Single Market for enlargement

.

.

Completing and Streamlining the Single Market
The Commission stresses that the legislative program for the Single Market is still
not completed, for example, it is not possible to set up a European company able to
operate on the same legal basis in more than one member state because the European
Company statute has still not been approved by the Council of Ministers. One
authoritative report puts the consequent cost to business at more than ECU 30 billion a
year. Companies and employees who work across ftontiers complain about double
taxation (the Commission's proposals are still blocked in the Council). The development of
financial services across ftontiers is being held back by different tax regimes. The interim
Value Added Tax regime is still causing problems and needs to be replaced by one which
allows cross-border sales to be treated as domestic sales, while ensuring that member
states' revenues remain at current levels. The Commission reports that some progress has
been made towards the ftee movement of people thanks to the Council's adoption of two
regulations governing a model type of visa and a list of third countries whose nationals
must have a visa to enter the Union's territory. It also welcomes progress made in 1995
towards telecommunications liberalization which is fundamental to the creation of the
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Information Society in Europe. Finally, the Commission draws attention to the "growing
awareness" that regulations need to be better and simpler. It reveals that it will be tabling
proposals for the repeal of about 350 legislative instruments before the end of the year.

Making the Single Market Work
The Commission says that it is committing "major resources" to monitoring the
implementation of the agreed legislation by the member states and to ensure its full and
effective enforcement. Developments this year have included the Commission's proposal
of the Customs 2000 action program to modernize customs administration and encourage
cooperation between them. Against a background of rising public complaints against
restrictions on the ftee movement of goods, the Council has agreed on a new system for
member states to notify any national measures which may prove to be an obstacle and
ensuring that the principle of mutual recognition of national regulations is respected. By
December 1995, member states had adopted 93.2% of national measures needed to
implement the Single Market legislation. Denmark, Luxembourg, the Netherlands and
Portugal were substantially above this average, whereas, Greece, Germany and Austria
substantially below. The Commission warns it will not hesitate to start inftingement
proceeding at the European Court of Justice and points out that it has been very active on
this front in 1995.

Confirming the Single Market as the Cornerstone of the EMU
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The Commission stresses that the full benefits of the Single Market will not be
realized until there is a single currency. Its Green Paper on the practical arrangements on
the transition to a single currency, published at the end oflast May, has stimulated the
debate on the timing and manner of its introduction. But the report warns that "significant
currency fluctuations, such as those that have occurred in recent years, could impair the
proper functioning of the Single Market. "

Securing a Single Market for the Citizen
The Commission believes that more should be done to encourage the citizen to feel
that he or she is central to the Single Market. Besides removal of frontier controls and the
remaining obstacles to free movement, this includes improving consumer protection and
improving the social and environmental dimension ofthe Single Market.
Steps in this direction in 1995 included new rules on cross-border credit transfers
and the work of the ERES network which facilitates the free movement of workers
through cooperation between employment services. Rulings by the Court of Justice
confirmed the same tax treatment for residents who live in one member state but earn
most of their income in another.
The Commission urges the Union to communicate more effectively with the
individual citizen "to make clear what Europe has to offer." It is preparing a new initiative
in 1996 designed to inform citizens about the advantages and opportunities they will enjoy
in the Single Market. Ten guides are being prepared for the general public providing
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useful general information on a particular theme, such as the citizen's right to live and
work in another member state and to enjoy health provisions and equal opportunities.

Adapting the Single Market to Technological and Other Change
The Single Market is in a process of constant change and the Commission is
concerned that its approach to regulating and administering the market should keep pace
with technological progress. An appropriate regulatory framework is essential for the
Information Society, in particular, because of the investment-boosting confidence it will
give to the market while allowing services using the networks (such as teleworking, home
shopping, distant education) to benefit from the opportunities presented by the Single
Market.
An important legislation was adopted or on its way to adoption in 1995: a
directive protecting personal data and its free movement and a common position in the
Council on a proposed directive on the legal protection of databases. But many other
issues still need to be tackled, says the Commission.

Preparing the Single Market for Enlargement
Underlining the challenge posed by integrating the countries of central and eastern
Europe into the Single Market, the report recalls that the Commission submitted a White
Paper to the June meeting of the European Council in Cannes giving guidelines to help
these so-called associated countries align their legislation and administrative structures

12

with those of the Union. The Union is also helping Malta and Cyprus to make the
necessary adaptations in advance of the opening of accession negotiations.

IX. WHY IS IT CALLED EU INSTEAD OF EEC?
Until 1993, the EU was known as the EC because the EC was just an organization
for regional economic integration. The term 'European Union' is used to describe the
wider Maastricht tramework in which all these activities - old and new - take place. The
European Community (EC), formerly known as European Economic Community (BEC),
is by far the most important of the three Communities, who together form the first pillar of
the European Union. This is the only pillar in which there is a significant role for central
institutions like the Commission and the European Parliament, and in which majority
voting is used for a number of procedures. The EU on the other hand, provides for the
creation of a single European market, elimination of physical barriers to trade, cooperation
of foreign policy and monetary issues, recognition of school diplomas and abolition of
passport controls and other restrictions to facilitate tree mobility of labor and tourists. The
Maastricht Treaty made commitments on 3 major issues which are officially referred to as
the "three pillar" structure:
1. The [three] European Communities (EC, supranational)
2. The Common Foreign and Security Policy (CFSP, intergovernmental)
3. The Co-operation in the Fields of Justice and Home Affairs (JHA,
intergovernmental)
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x. FOURTH WAVE OF ENLARGEMENT

The fourth wave of enlargement took place on January 1995 when three of the
EFT A members

-- Austria, Finland and Sweden --joined the ED.

This enlargement

further strengthened the political and economic power of the ED. These three countries
applied to join the ED for two main reasons. The first and the most obvious reason was
the success of the ED's Single European Market (SEM) program. In 1991, the members
of the EEC and EFT A signed an accord to create an enlarged free trade zone called
European Economic Area (EEA). Though the EEA improved free trade by allowing the
EFT AN s to participate in the SEM and committing the EFT ANs to contribute to the
Cohesion Fund, it specifically excluded them from agricultural policy, fisheries, structural
policy, taxation, and foreign policy. Austria, Finland and Sweden soon realized the
shortcomings of the EEA. The EEA did not abolish all of the trade barriers between the
ED and non-ED member nations. The EEA members did not have the right to influence
the ED decisions affecting the free trade zone.
The second and perhaps the most important reason why Austria, Finland, and
Sweden joined the ED was political. The major force preventing these countries from
becoming ED member was swept away with the re-unification of Germany and the fall of
communism in Eastern Europe. Austria, Finland and Sweden realized the importance of
ED's role in promoting peace and stability in the continent and they also recognized the
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limitations of the EEA. In 1992, two other members of the EFTA
Switzerland

-- exhibited keen interest

--Norway

and

in becoming ED members.

XI. NORWAY'S DENIAL
In May 1992, Norway, Western Europe's largest oil exporter with a population of
4.3 million and one of world's highest standards ofliving, applied to become an ED
member. However, the Norwegians rejected the ED membership in a referendum that was
held for two days on November 27 and 28, 1992. Ofa total turnout of 89%, 52 percent
of the population voted against the membership and the remaining 48 percent in favor of
the membership. The result would have been reversed had only 38,000 more people voted
in favor of the membership. There was more support for the ED amongst the welleducated, males and city-dwellers. Women, especially those employed in public sector
jobs and rural inhabitants, were more skeptical about the membership issue. The two
major political parties --Center and Left Socialist-- as well as a number of farming, fishing
and green organizations opposed the accession. The proponents for ED membership felt
that rejection of membership would result in Norway staying an isolated country, since
Sweden, Finland and Austria had agreed to join the ED.
The opponents of ED membership argued that ED membership would mean
forceful compliance with the policies of the ED and submission to rule trom Brussels.
They also thought that it would mean giving up farm subsidies and embracing tree trade.
They were intimidated by the possibility of open markets and tree competition. b Their
main concern in this regard was the entry of foreign fishermen into Norway's fishing
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territory. Fishing is the major occupation of most of the population and the "no" faction
did not want the foreign boats taking away all the fish. They felt that opening up of
Norway's borders to citizens of other ED member nations could lead to the entry of illegal
drugs and crime.

XU. SWITZERLAND'S

DENIAL

In November 1992, Switzerland with a population of about 6.9 million, applied to
become a member of the ED. Swiss voters turned down their government's plans to join
the ED by a 52% to 48% majority. To win the referendum, the government needed a
majority in at least 12 of the country's 23 cantons. But, though most of the French regions
were in favor of the membership, majority of German Swiss voted against it. Their main
objection was the adoption of a value-added tax, which is a kind of sales tax, which would
have made the country's tax structure more in line with those of the other ED members.
In addition, Switzerland would have been forced to change some of its banking laws,
resulting in possible disclosure of its secret bank accounts and consequent loss of its
reputation as the world's leading banking center. They did not want to be bound by the
ED laws.
Switzerland has not been involved in a foreign war since 1515 and has a long
tradition and history of neutrality. The advocates against the membership felt that ED
membership would make it more difficult for Switzerland to maintain its policy of strict
military neutrality. The Swiss voters were of the opinion that Switzerland has become one
of the world's richest nations by following their own path without becoming a member of
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any large trade block. Hence, they did not see any valid reason or benefits for joining the
ED.

Xill. INFLUENCE OF CULTURE ON THE EU
Culture and national differences strongly affect the workings of the ED. EU is
based upon a diversified cultural base. At present, the fifteen member states can be
divided into five major cultural clusters

--Nordic,

Germanic, Anglo, Latin European and

Near Eastern. These cultures have contributed significantly toward the ongoing
emergence of a common culture amongst these nations. In addition to achieving
economic and political union, the EU is taking several steps to embrace the key values in
each of these cultures in order to build a closer cultural union.
Culture has played a major role in the integration of Europe. Recognizing the
importance of the contribution of culture to the creation of an even closer union, the EU
has initiated a wide variety of programs to promote cultural co-operation among the
member countries. The Union's action in support of culture has been gradually
developing since the 1980's. The EU plans to foster cultural co-operation with member
countries and ensure that cultural dimension is given greater consideration in other
Community policies. The main aims of the Community action in support of culture are:
·

to contribute to the integration of the cultures of the member states, while
respecting their national and regional diversity and emphasizing their common
heritage,

·

to encourage the creation of contemporary works of culture,
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·

to foster cultural co-operation between member states and with non-member
countries and the relevant international organizations.

The EU has concentrated on various areas of activity to achieve these objectives.
Soon after the enforcement of the Treaty on European Union, the European Commission
presented a Communication entitled "European Community Action in Support of Culture"
to the European Parliament Council and the Committee of the Regions. The Commission
developed a framework for the future development of Community cultural action
including:
·

improvement of the knowledge and dissemination of the culture and history of
Europe's peoples,

·

conservation and safeguarding of cultural heritage of Europe,

·

supporting cultural exchanges and artistic and literary creation,

.

cultural co-operation at international level.

The EU is made up of so many different cultures that there will be cultural
conflicts amongst the member nations. These conflicts will directly influence the methods
and ways of managing the Union as well as its decision-making procedures. Each of these
cultures have a profound influence on the overall culture of the EU. The EU should not
force the member nations to comply with the dominant culture. Instead, it must
encourage cultural co-operation between member states without seeking to harmonize the
laws and regulations.
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XIV. THE PRESENT AND NOW OF THE EUROPEAN UNION
As the successor of the EC, the EU has not assumed a shape that was different
from the EC. The following are the areas under which the EU have been making efforts
to bring about change in order to achieve its goals.

Trade:
The EU is the world's largest trade growing accounting for over one-fifth of the
total global trade in goods. Trade is the livelihood of the European economy. According
to the European Commission estimates between 10 to 12 million jobs depend directly on
exports. Among the fastest growing sectors are services like banking, insurance and
telecommunications.
The GATT agreement reached at the Uruguay Round of negotiations marks the
significant new phase of global trade. The reduction in import tariffs will help Europe's
exports. As a result of this it is estimated that world trade will increase by more than USD
250 billion, a substantial part of which will be represented by additional EU exports and
will also create a number of new jobs for the people of Europe. According to
enlargement statistics EU has 24.1 % trade in comparison to USA's 16% and Japan's 12
%.

Agriculture

19

From the signing of the Rome treaty, the Common Agricultural Policy (CAP)
came into effect in 1968. This provided to eliminate the national agricultural support
systems, replace national systems with community- wide agricultural support system and
agricultural protection between the ECC countries, allowing common agricultural prices
to take effect. The evolution of the CAP was difficult process. Every year the council of
ministers held a series of marathon meetings during which reforms of the CAP were made.
While the reforms have made significant changes to the EU agricultural policy, the CAP
has negative effect on the world market prices as it subsidizes exports and contributes to
instability in the market. Other guilty parties that contributed to the instability was US,
Canada and Japan. The negative side of the CAP was considered the major hurdles in the
Uruguay Round of the trade talks that took place from September 1986 to December
1993. This discussions involved attaining concessions from both the US and the EU,
which was achieved at the end of the conference. The signing of the Uruguay Round does
not mean that EU-US trade relations are without future problems. The challenge for the
European and the American Officials is how to resolve future disagreements without
further straining EU-US relations.
In 1994, CAP accounted for half of the EU budget, with a 36.5 billion ECU price
tag. The additional reforms to end subsidies will enter into effect by the end of 1996.
Recently Sir Leon Britain, the EU trade commissioner, called for a debate based on four
academic reports from Britain, France, Germany and Italy which examined CAP in light of
the EU's decision to expand it's membership to include east-central European Countries in
the first quarter of the next century. The reports indicated that adopting the Cap in it's
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present form would seriously hurt the consumers in the east-central European countries
while the farmers would benefit. Higher farm prices means more surplus for the ED, but it
would also mean undermining ED's commitment to abide by the GATT agreements on
agricultural issues.

xv.

ON THE EVE OF THE INTER GOVERNMENTAL

CONFERENCE

(IGC)

According to this newsletter dated February 15, 1996 the following are the
activities that have taken place in the last couple of months: On 22 and 23 of February,
the Western European/Union (WED) discussed a report on the organization of security in
Europe, by the Chairman of the WED's political committee, Mr. de Puig. The report says
that on the eve of the IGC the WED was in a dilemma what stance the WED was to take.
Mr. Puig commented that community fundamentalism could not be applied in the present
world, specially in the case of defense and security. He believed that a more cautious and
progressive approach was required.
On February 7, the Baltic countries (Estonia, Lithuania and Latvia) expressed
their satisfaction with accession procedure. According to this update, some of the central
and the east countries are to be accessed six months after the IGC meetings. As a result
of this the foreign ministers expressed the need for the countries to have regular
consultations and exchanges of information with the ED members during the IGC.
The Anti Fraud Program - The Commissioner of the anti-ftaud services, Ms Anita
Gradin presented the program in February 1996. The foundation of this program was to
increase the spot checks, introduce stiff penalties for the deftauding of the Structural
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Funds, create criminal liability for fraud and provide screening for new and existing ED
laws to ensure that they are fraud proof Amongst the many proposals that the
Commission made the two most prominent areas where the anti-fraud commission will be
reinforcing control and collaboration capacities in Central and Eastern Europe and in N. I.
S and it also proposes legal instruments which will prohibit trade with third countries
responsible for fraud.
On February 8, Commissioner Hans van den Broek was in Bucharest and the
Slovak capital, Bratislava in order to prepare for the meetings of the Association council
which was to take place in Brussels on February 24. This meeting was to held with
Slovakia and Romania.
Trade policy discussions between Poland and the ED Commission - The ED and
the Polish trade policy were to meet in Brussels on February 20-22. This meeting was set
up in with the aim that the result would solve the problematic issues but set the stage for
the Association Council and the Joint Committee, whose meetings are to take place in
sometime in April.

XVI. THE IGC OF 1996
When changes are made to the treaties negotiations must be made by the
representatives of the member states after which it is ratified by all national parliaments (in
some countries there is an active involvement of the people at large. The negotiation part
of this process is conducted in what is called an Intergovernmental Conference or IGC.
The IGC Conference was to start from 29 March 1996 in Torino, Italy.
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Though the treaty does not indicate which portions will be up for revision. Some
of the main topics have been already decided upon. The European Council has clearly
added to this list by a reflection Group. The Agenda prepared by the reflection group
under the chairmanship of Mr. Carlos Westdrop (Minister of Affairs, ES) delivered it's
report in December 1995 at Madrid. The following areas were identified as the areas of
concern among all the member states and therefore areas in which revision was to take
place:
1. Making Europe more relevant to it's citizens
·

Promoting European values (democracy, human rights, equality)

·

Freedom and internal security (terrorism, drugs, external borders controls)

.

Employment

.

Environment

.

A more transparent Union
Subsidiary

2. Enabling the Union to work better and preparing it for enlargements
·

The rules original designed for the community of 6 are not flexible
enough for a Union of

15-25.

·

Increased role for the European Council

·

Improving representation and accountability to both European and
national parliaments.

·

Simplifying over complex procedures.
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·

Looking at the roles of the commission, the Court of Justice and the
Committee of the Regions.

3. Giving the Union the greater capacity for external action

.

Common Foreign Policy.

·

European Security and the Defense Policy.

In the Reflection Group Conferences it was never mentioned which country
representative proposed the change. It was stated as "One of Us", " Some of us" and"
Many of us". Commentators have hinted that the "One of us" more than often could
possibly have been of the British Government. It is said that the Primeminister of the
British government, John Major, is being held back by radical Eurosceptics in the
Westminister parliament. The 1996 IGC is believed to continue into the 1997, at least until
the British Government is re-elected or replaced-- with both outcomes likely to vastly
increase the maneuvering space for the British negotiators. Even if the IGC is finished in
1997, all the proposed Treaty changes must still be approved by all the member Sates in
accordance with their respective constitutional procedures. This always involves the assent
of the national parliaments however sometimes in some member states it may also involve
an additional national referendum among the people at large.
According to the bulletin board of the IGC '96 the issues that are being discussed
are unemployment, ecological renewal, common foreign policy and security policy,
enlargement, A citizen's Europe, Justice and home affair, Democracy, Decision-making
and Integration and differentiation.
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XVD. FUTURE AIMS OF THE EU
· A Common currency by 1999 the latest.
· Rights for citizenship of the union.
· New powers as in the area of consumer protection, public health, visa policy,
the establishment of Transition transport, telecommunications and energy
networks. The treaty provision for development cooperation; industrial policy;
education; culture; greater importance for environmental protection; an increase
in research and development; further progress on social policy.

· Increased powers for the European parliament involvement in the enactment of
the legislation; right of approval prior to the appointment of the commission;
power of assent for all major international agreements.
· Introduction of a common foreign and security policy.

CONCLUSION
Despite the rejection ofEU membership by Norway and Switzerland, the
reputation of EU and its success stories has attracted many other countries to seek to
become members. with many of the Central and Eastern European countries exhibiting
keen interest in joining the EU, the fifth wave of enlargement is expected to take place
before the end ofthe century. The EU's membership would then expand to include more
than 25 member states. The EU is taking a number of steps to help prepare the Eastern
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European countries for membership. This has led to the strengthening of relationship
between the Union and most of the Central and Eastern European Countries (CEEC).
The Union will adopt a program called the PHARE aid program to stimulate investment in
Central and Eastern Europe. Some of the CEEC countries contemplating joining the EU
are Bulgaria, the Czech Republic, Hungary, Poland, Romania and Slovakia. However, so
far, only Poland and Hungary have formally applied for membership in the Union. In the
meantime, the recent European recession has raised doubts in the minds of many
stakeholderes as the EU's ability to retain its position as the top-ranking economic power,
particularly due to the threat of increased competition ITomfast-growing Asian
economies. Hence, it would be interesting to wait and see whether these Central and
Eastern European countries will eventually become part of the European Union.
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